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ASB Releases Exposure Draft on the 
Proposed Repeal of ASOP No. 31  

The ASB has published an exposure draft of 
the proposed repeal of Actuarial Standard of 

Practice (ASOP) No. 31, Documentation in Health 
Benefit Plan Ratemaking.

The ASB has reviewed ASOP No. 31 and 
compared its guidance to ASOP No. 41, Actuarial 
Communications, and other ASOPs. The Board 
concluded that the guidance in ASOP No. 31 is 
addressed in ASOP No. 41 (both the existing version 
and the proposed revision) and other ASOPs, so 
ASOP No. 31 should be repealed.

To download the exposure draft, go to  
www.actuarialstandardsboard.org/exposure.asp. 
The deadline for comments is December 31, 2008.

ASB Approves Exposure Draft  
for ASOP No. 41  

The ASB has approved for exposure a draft 
of a revision to ASOP No. 41, Actuarial 

Communications.
The goal of the ASOP No. 41 revision is (1) 

to make it clear the actuary is responsible for any 
assumptions and methods underlying the actuarial 
communication unless they are disclaimed, (2) to 
standardize the treatment of deviation among all 
ASOPs, and (3) to clarify the ASOP’s wording and 
structural arrangement.

To download the exposure draft, go to  
www.actuarialstandardsboard.org/exposure.asp. 
The deadline for comments is December 31, 2008.

ASB Approves Final Deviation 
Language

The ASB has approved as a final document 
the Deviation Language for Standards and 

Removal of References to PSAOs From Standards 
(All Practice Areas). This document ensures that 
the material on deviation is uniform in all ASOPs 

and outlines the sections to appear in all ASOPs 
to address deviation. It also outlines the removal 
of references to Prescribed Statements of Actuarial 
Opinions (PSAOs) in all ASOPs.

Please note that this document will take effect 
when the final version of the revision to ASOP No. 
41 is approved.

To download the final version, go to www.
actuarialstandardsboard.org/pdf/deviation_112.pdf.

ASB Approves Revision to 
Introduction to the ASOPs 

The ASB has approved a revision to the 
Introduction to the Actuarial Standards of 

Practice (ASOPs).
This revision clarifies the language in sections 

3.1.2 and 3.1.3 (now 3.1.3 and 3.1.4) regarding 
the process that the ASB follows when developing 
ASOPs, removed language in 3.2.3 that related to 
prescribed statements of actuarial opinion (PSAOs), 
and altered the language in section 4.6 to conform 
to the newly adopted Deviation Language for 
Standards and Removal of References to PSAOs 
From Standards (All Practice Areas).

To download the revised Introduction to the 
ASOPs, go to www.actuarialstandardsboard.org/
pdf/asops/Introduction_113.pdf. 

ASB Issues Request for Comments on 
ASOP Content, ASB Procedure

The ASB has issued a request for comments on 
ASOP content and ASB procedure. 
This request for comments asks how the 

profession views the ASB and the ASOPs it 
produces. This is the first step in a review of ASB 
procedures. The ASB may propose further revisions 
to the Introduction to the ASOPs if it determines 
such changes are appropriate. 

To download the request for comments, go to 
www.actuarialstandardsboard.org/exposure.asp. 
The deadline for comments is December 31, 2008.

Vol. 22,  
Number 3 
Fall 2008



The ASB establishes and improves standards of actuarial practice

A
SB

 A
g

en
d

a
 P

r
o

je
c

ts
Fa

ll 
 2

00
8

C
a

su
a

lt
y 

C
o

m
m

it
te

e 
n

Su
bj

ec
t A

re
a

Q
tr

. 2
00

8
C

om
m

en
ts

1
2

3
4

A
SO

P 
N

o.
 3

6 
re

vi
si

on
 (s

ta
te

m
en

ts
 o

f a
ct

ua
ria

l 
op

in
io

n 
re

ga
rd

in
g 

pr
op

er
ty

/c
as

ua
lty

 lo
ss

 a
nd

 lo
ss

 
ad

ju
st

m
en

t e
xp

en
se

 re
se

rv
es

)
P

P
R

Th
e 

C
as

ua
lty

 C
om

m
itt

ee
 is

 c
ur

re
nt

ly
 m

on
ito

rin
g 

di
sc

us
si

on
s w

ith
in

 th
e 

pr
of

es
si

on
 to

 d
et

er
m

in
e 

w
he

th
er

 th
er

e 
is

 c
on

se
ns

us
 o

n 
ke

y 
is

su
es

 re
la

te
d 

to
 d

is
cl

os
ur

e 
re

qu
ire

m
en

ts
 a

nd
 is

 w
or

ki
ng

 to
 re

vi
se

 
th

e A
SO

P.
 

A
SO

P 
N

o.
 9

 re
pe

al
 (d

oc
um

en
ta

tio
n 

an
d 

di
sc

lo
su

re
 

in
 p

ro
pe

rty
 a

nd
 c

as
ua

lty
 in

su
ra

nc
e 

ra
te

m
ak

in
g,

 
lo

ss
 re

se
rv

in
g,

 a
nd

 v
al

ua
tio

ns
)

R
 

R
R

Th
e A

SB
 h

as
 re

vi
ew

ed
 th

e 
do

cu
m

en
t a

nd
 h

as
 d

ec
id

ed
 to

 d
ef

er
 it

s r
ep

ea
l u

nt
il 

re
vi

si
on

s t
o 

A
SO

P 
N

o.
 

41
, A

ct
ua

ri
al

 C
om

m
un

ic
at

io
ns

, a
re

 fi
na

liz
ed

. 

A
SO

P 
N

o.
 3

8 
re

vi
si

on
 (u

si
ng

 m
od

el
s o

ut
si

de
 th

e 
ac

tu
ar

y’
s e

xp
er

tis
e)

R
R

R
Th

e A
SB

 h
as

 tr
an

sf
er

re
d 

th
e 

dr
af

t t
o 

th
e 

C
as

ua
lty

 C
om

m
itt

ee
 fo

r f
ur

th
er

 re
vi

si
on

 a
s a

 st
an

da
rd

 
ap

pl
ic

ab
le

 o
nl

y 
to

 th
e 

ca
su

al
ty

 p
ra

ct
ic

e 
ar

ea
. 

G
en

er
a

l 
C

o
m

m
it

te
e 

n

Su
bj

ec
t A

re
a 

Q
tr

. 2
00

8
C

om
m

en
ts

1
2

3
4

A
SO

P 
N

o.
 4

1 
re

vi
si

on
 (a

ct
ua

ria
l c

om
m

un
ic

at
io

ns
)

R
R

E
Th

e A
SB

 h
as

 re
le

as
ed

 th
e 

re
vi

si
on

 to
 A

SO
P 

N
o.

 4
1 

as
 a

n 
ex

po
su

re
 d

ra
ft.

 T
he

 c
om

m
en

t d
ea

dl
in

e 
is

 
D

ec
em

be
r 

31
, 2

00
8.

 

H
ea

lt
h
 C

o
m

m
it

te
e 

n

Su
bj

ec
t A

re
a

Q
tr

. 2
00

8
C

om
m

en
ts

1
2

3
4

A
SO

P 
N

o.
 3

1 
re

pe
al

 (d
oc

um
en

ta
tio

n 
in

 h
ea

lth
 

be
ne

fit
 p

la
n 

ra
te

m
ak

in
g)

D
E

Th
e A

SB
 re

le
as

ed
 th

e 
pr

op
os

ed
 re

pe
al

 o
f A

SO
P 

N
o.

 3
1 

as
 a

n 
ex

po
su

re
 d

ra
ft.

 T
he

 c
om

m
en

t d
ea

dl
in

e 
is

 D
ec

em
be

r 
31

, 2
00

8.



The ASB establishes and improves standards of actuarial practice

Li
fe

 C
o

m
m

it
te

e 
n

Su
bj

ec
t A

re
a

Q
tr

. 2
00

8
C

om
m

en
ts

1
2

3
4

Pr
in

ci
pl

es
-b

as
ed

 a
pp

ro
ac

h 
re

se
rv

es
PD

PD
PD

Th
e 

ta
sk

 fo
rc

e 
is

 m
on

ito
rin

g 
de

ve
lo

pm
en

ts
 in

 re
gu

la
tio

n 
in

 th
is

 a
re

a 
an

d 
ha

s b
eg

un
 w

or
k 

on
 a

 
di

sc
us

si
on

 d
ra

ft.
 

In
de

pe
nd

en
t R

ev
ie

w
 o

f  
Pr

in
ci

pl
es

-B
as

ed
 V

al
ua

tio
ns

PD
PD

PD
Th

e 
ta

sk
 fo

rc
e 

is
 m

on
ito

rin
g 

de
ve

lo
pm

en
ts

 in
 re

gu
la

tio
n 

in
 th

is
 a

re
a 

an
d 

ha
s b

eg
un

 w
or

k 
on

 a
 

di
sc

us
si

on
 d

ra
ft.

 

A
SO

P 
N

o.
 1

0 
re

vi
si

on
 (m

et
ho

ds
 a

nd
 a

ss
um

pt
io

ns
 

fo
r u

se
 in

 li
fe

 in
su

ra
nc

e 
co

m
pa

ny
 fi

na
nc

ia
l 

sta
te

m
en

ts 
pr

ep
ar

ed
 in

 a
cc

or
da

nc
e 

w
ith

 G
A

A
P)

D
D

Th
e 

Bo
ar

d 
ha

s 
au

th
or

iz
ed

 th
e 

Li
fe

 C
om

m
itt

ee
 to

 c
re

at
e 

a 
ta

sk
 fo

rc
e 

to
 u

pd
at

e 
A

SO
P 

N
o.

 1
0 

to
 m

ak
e 

it 
cu

rre
nt

 w
ith

 re
ga

rd
 to

 c
ha

ng
es

 in
 a

cc
ou

nt
in

g 
sta

nd
ar

ds
.

Pe
n

si
o

n
 C

o
m

m
it

te
e 

n

Su
bj

ec
t A

re
a

Q
tr

. 2
00

8
C

om
m

en
ts

1
2

3
4

A
SO

P 
N

o.
 2

7 
(s

el
ec

tio
n 

of
 e

co
no

m
ic

 a
ss

um
pt

io
ns

 
fo

r m
ea

su
rin

g 
pe

ns
io

n 
ob

lig
at

io
ns

)
E

E
R

Th
e 

co
m

m
itt

ee
 is

 c
ur

re
nt

ly
 re

vi
ew

in
g 

th
e 

co
m

m
en

ts
 re

ce
iv

ed
 o

n 
th

e 
re

qu
es

t f
or

 c
om

m
en

ts
. 

Le
ge

nd
:  

PD
—

Pl
an

ni
ng

/D
is

cu
ss

io
n 

P—
Pr

op
os

al
 fo

r S
ta

nd
ar

d 
  D

—
D

ra
fti

ng
   

E
—

Ex
po

su
re

 D
ra

ft 
  

SE
—

Se
co

nd
 E

xp
os

ur
e 

D
ra

ft 
  T

E
—

Th
ird

 E
xp

os
ur

e 
D

ra
ft 

  R
—

R
ev

is
io

ns
/R

ed
ra

fti
ng

   
F—

Fi
na

l P
ro

no
un

ce
m

en
t  

 D
S—

D
ev

el
op

m
en

t S
us

pe
nd

ed
   



ASB to Revise ASOP No. 10  

The ASB has approved the ASB Life Committee’s recommendation to revise ASOP No. 10, Methods and 
Assumptions for Use in Life Insurance Company Financial Statements Prepared in Accordance with 

GAAP.
ASOP No. 10 provides guidance in establishing methods and assumptions for use in life insurance 

companies’ financial statements prepared in accordance with Generally Accepted Accounting Principles 
(GAAP). The ASB plans to remove interpretations of GAAP from the ASOP, and leave such interpretations 
to the accounting profession. 

The Board plans to release an exposure draft outlining changes to the ASOP in 2009.

 ASB to Meet December 8–9, 2008 in Washington

The next scheduled meeting of the ASB will be December 8–9, 2008, at the Academy offices in 
Washington. For more information, contact the ASB at (202) 223-8196.

n  Looking Ahead…

The ASB will review the following documents at its December meeting:
n 	Revision of ASOP No. 13, Trending Procedures in Property/Casualty Insurance Ratemaking     
n 	Revision of ASOP No. 36, Statement of Actuarial Opinion Regarding Property/Casualty Loss  
	 and Loss Adjustment Expense Reserves    

 n  Meeting Schedule of the Actuarial Standards Board

December 8–9 
March 9–10, 2009
June 16–17
December 2–3

All ASB meetings are open to the public. Except where otherwise noted, meetings take place at the 
American Academy of Actuaries’ office in Washington, DC. Please contact the ASB office at asb@actuary.
org for more information.

The Actuarial Standards Board (ASB) establishes and 
improves standards of actuarial practice. These Actu-
arial Standards of Practice (ASOPs) identify what the 
actuary should consider, document, and disclose when 
performing an actuarial assignment. The ASB’s goal is to 
set standards for appropriate practice for the U.S.

When creating or revising an ASOP the ASB
1.	 reviews and evaluates current and emerging  
	 practices;
2.	 determines appropriate guidance;
3.	 publishes an exposure draft to obtain input from  
	 actuaries and other interested parties;
4.	 considers all comments received; and
5.	 publishes a final standard or another exposure  
	 draft.
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